June 30, 2010

Mr. J. F. Bennett

Chief, Branch of Environmental Assessment

Minerals Management Service

381 Elden Street, MS 4042

Herndon, Virginia 20170

RE:  Scoping for the Draft EIS MMS 2012-2017 Five-Year Program Off-shore Leasing Program

Dear Mr. Bennett:

Thank you for the opportunity to provide scoping comments on the proposed MMS 2012-2017 Oil and Gas Leasing Program.  The Alaska Miners Association (AMA) is a non-profit membership organization established in 1939 to represent the mining industry.  The AMA is composed of individual miners, prospectors, geologists and engineers, vendors, junior mining companies, and major mining companies.  Our members look for and produce gold, silver, platinum, diamonds, lead, zinc, copper, coal, limestone, sand and gravel, crushed stone, armor rock, etc.  Continued availability of reasonably priced energy is critical to the mining industry in Alaska.  We support responsible exploration for and development of the nation’s offshore oil and gas resources.
AMA recognizes that, in light of the Deepwater Horizon incident, the Minerals Management Service (MMS) and other federal policymakers must carefully consider the impacts that offshore oil and gas exploration and development may have both in the Gulf Coast region and across the country.  However, we support removal of all existing moratoriums and continued development of the EIS for the 2010-2017 Oil and Gas Leasing Program.  The need for some regulatory reforms and possibly additional oversight does not justify a complete shutdown of the OCS industry – which would have tremendous negative impacts nationwide.

Offshore energy exploration and production are vital components of our national energy strategy as U.S. demand for oil and natural gas will continue to increase for the foreseeable future.  There are no alternatives other than petroleum products to power the dozers, trucks, loaders, etc. that are required for mining operations.  Also, OCS development creates and supports hundreds of thousands of jobs throughout the U.S. economy.  In fact, offshore energy operations in Alaska stand ready to provide this nation with significant oil and gas resources – resources that can be produced safely right now.  The existing moratorium against drilling in Alaska waters should be removed immediately to allow drilling in 2011.  The Alaska OCS has potential for the discovery of mega fields in relatively shallow water depths (<300 feet).
Due to the importance of OCS exploration and development to the economies of the Gulf Coast, Alaska, and the United States as a whole, we urge MMS and the Department of the Interior to move forward with plans to develop the OCS Oil and Gas Leasing Program for 2012-2017.
We support alternatives that offer the largest possible acreages for oil and gas leasing in the Beaufort, Chukchi, North Aleutian Basin, and Cook Inlet OCS areas. We also encourage MMS to offer additional Alaska OCS areas to include the Hope Basin and the Norton Basin. 
We strongly support all efforts of the United States to diversify its sources of energy and encourage an energy policy that advocates development of both renewable and non-renewable domestic energy resources.  Development of Alaska’s OCS hydrocarbon resources will support this goal by helping to diversify domestic sources of oil and gas away from the Gulf Coast Region.  The past hurricane events resulted in the temporary shutdown of significant production from the Gulf Coast and sharply higher US energy prices demonstrated the importance of diversification.  Developing the OCS in other areas will help protect against such events.  
The United Sates must responsibly move forward with domestic offshore energy exploration and development to meet our future energy needs by building a robust and inclusive 2012-2017 Outer Continental Shelf leasing program.  We also encourage MMS to include revenue sharing with states and local communities in its leasing plan.  Those areas most directly affected by oil and gas development should share in the revenues generated.

Sincerely,

Steven C. Borell, P.E.

Executive Director 
Cc.  
Senator Lisa Murkowski

 
Senator Mark Begich

Congressman Don Young

Governor Sean Parnell

