To: Environmental Protection Agency

Public Testimony 9-25-09 Loussac Public Library, Anchorage, Alaska

My name is Keith Silver.  I work for NANA Management Services and am a board member of the Resource Development Council.  I support the timely issuance of the air permit sought by Shell Oil.  Shell has worked on this permit for over three years at a direct cost of over $13 million.  If this permit was in the Gulf of Mexico, it would have taken no more than two months to get it issued.  

The federal government held lease sales in Alaska’s outer continental shelf.  Appropriately, all leases must have air permits from the federal government in order to explore for oil and gas.  Shell has deposited over $2.2 billion into the federal treasury for the right to explore leases in the Beaufort and Chukchi Seas.  The EPA has an obligation to process all permit applications in a timely manner.  Time is money and I would hate to see Shell be forced to cancel their drilling program once again.  Resource development companies like Shell need to have regulatory certainty in order to continue to invest the billions and billions of dollars it takes to develop the resources.  

Shell has consistently met or exceeded requirements for operating in the Arctic –including its on-site oil spill response fleet, stakeholder engagement, first-of-its kind baseline data collection and marine mammal avoidance measures. Even without a permit in hand, Shell is once again exceeding regulatory requirements for air discharge.

This can be the non-federally funded stimulus that Alaska needs to move out of the recession that the United States is experiencing.  Thousands of Alaskan jobs are at stake if the timely issuance of the air permits is not completed.  Estimates of over 35,000 jobs created on a year by year average are not out of line.  These are not all oilfield jobs, but service industries as well.  The mom and pop restaurant on the city corner will benefit from OCS development.  Non-profits all over the state will benefit from OCS development.  Every sector of business in Alaska will benefit from OCS development. 

20% of our domestic oil and gas supply comes from OCS production.  TAPS needs more throughput to continue to operate as a viable pipeline.  Alaska accounts for a significant percentage of the nations technically recoverable oil and gas resources, including an estimated potential of 27 billion barrels of oil and 130 trillion cubic feet of natural gas in the the Alaska OCS alone.  To inhibit that production by delaying permits is unconscionable.  Please issue the air permits sought by Shell.

